BYLAWS

OF
SADDLE RIDGE RANGH ESTATES HOMEOWNERS ASSOCIATION

ARYICLE |
Functions

.1 Purposes and Objects. The purpose for which
this nonprofit corporation Is formed is to:

111 Govern Saddle Ridge Ranch Estales In
accordance with the lerms and conditions of the
Declaration of Protective Covenants and the Arlicles
of Incorparation and Bylaws of this corporation.

1.2 Compliance. Al present or fulure awners,
tenants, future tenants or any other person who
might use the facilities of the Saddle Ridge Ranch
Estates in any manner, are subject to the regulations
set forth in these Bylaws. The mere acquisition of
any of the fots of the Saddla Ridge Ranch Estates or
the mere act of cecupancy of such lots will signify
that these Bylaws arg accepted, ratified and will be
complied with,

ARTICLE 1
Membership

2.1 Automatic Membership. The owner of a fot,
upon becoming such owner, shall be entitled and
required lo be a member of the carporation and shail
remain a member for the period of his or her
ownership,

22  QOne Membership.  There shall be one

fmembership in the corporation for each lot, Such
mernbership shall be appurtenant to the lot and shall
be transferred automalically by a convayance of that
fot to any new owner. Each membership shalt be
6nlitied to one vole, and in the eventthe membership
is held by more than one owner, the vote myst be
cast only as a single vole and spiit or divided voles of
membership shall not be aflowed.

23 mber mberships. There shall be1s
memberships in the corporation in the aggregate,
being one membership for each Jot,

24 Transfer, No persen other than an owner of a
ot may be 8 member of the corporation and a
membership may notl be transferred except In
connection with the conveyance of transfer of the lot;
provided, however, that such membership may be
assigned io the holder of g marigage or Deed of
Trust as further security for the loan secured by the
lien of the mongage holder upen tha iot,
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2.5 Person. The term "person” for the PUrpose of
membership shall include a corporation, partnership,
Iimited liability Company, trust, joint venture or other
legal entity that has valid fitje toany lot. Any offier,
director, shareholder, hartner, or trusles of such
enlity may exercise the membership rights of the
entity and shall further be entitied to serve on the
board of directors and as an officer of the
Corporation,

2.6 Termination. Such membership shallterminate
without any formal Corporate action whenever such
person ceases to own a lot, but such termination
shall notrelieve or release any such former lot ownar
from any liability or obligation incurred under orin any
way connected with Saddie Ridge Ranch Estales
during the period of such ownership and membership
In this corporation, or impair any rights or remedies
which the Board of Directors of the gorporation or
others may have against such former owner and
member arising out of or in any way connected with
such ownership and membership and the covenants
and obligations incldent thereto,

ARTICLE Nt
Meetings

3.1 Annual Meelings, The annual meeting of the
membership shall be held in the month of
of each year, beginning in the

year 200 at a time and Place set forth in the
notice of sald meeting. Af the annual meeling the
membership shall elect the board of diractors and
transact such other business a may properly come
befora it,

3.2 ecial Meetings.  Spegial meelings may be
called at any tme by the board of directors, the
president, or upon a written request signed by a
majority of the members. No business shall be
transacted at a special meeting except as stated in
the notice unjess by consent of three-fourus of the
Owners present, either in person or by proxy.

3.3 Nolice of Meeting. Notice of the date, place
and time of the annyual meeling, or any special
meeting, shall be given 1o each member either by
delivering such notice 1o the member personally, or
by mailing the same to him or her by United States
mait, which nolice shall be given not later than ten
days prior {o the date of the meelfing. If mailed, such
nelice shall be deemed to ha deiivered when



deposited in the United States mail, addressed to the
member at his or her address as it appears on the

membership register of the corporation, with postage
prepaid thereon,

A member may waive nolice of any meeting,

34 Querum. A majority of the membars of the
Corperation i good standing and i actuat
attendance in person or by proxy at any annual o
special meeting of the Corporation shall constitute a
qQuorum  at such meeting for the purpose of
transacting bysiness. If a quorum s present, the
affirmalive vote of & migjorily of the members present
atsuch meeting in person or by proxy and entitled Ip
vote on the subject Malter shall be the act of the
membership, unless the vote of greater number Is
required by the Articlas of Incorporation, the laws of
the State of Colorado or the Declaration of

Protective Covenants of Saddie Ridge Ranch
Eslates,

3.5 Voling of Proxies. At all meetings of the
Inembers, 2 member may vote by proxy executed in
writing by the member or by his duly authorized
attomey in fact. Such proxy shall be filed with tha
secretary of the corporation before or at the fime of
the meeting. No proxy shall be valid after elaven
months from the dale of this execution unless
otherwise provided in the proxy.

3.8 Order of Business, The order of business at
the annual meeting, and as applicable at any special
meeting, shall be as follows:

3.8.1 Rollcall

3.6.2  Proof of notige of meeting

3.6.3 Reading and approval  of  any
unapproved minutes

364 Reports of officers and comimiftees

36.5  Elaction of directors

366 Unfinished business

36.7  NewBusiness

3.6.8  Adjournment

3.7 Majority of Members, The term "majority of
members® shall mean the owners of more than fifty
percent of the lols.

ARTICLE v

Board of Directors

41  MNumber of Directors.  The initial number of
directors shall be three. The number of direclors
may be increased or decreased to not less than two

nor more than five by a majority vole of the board of
directors or members.
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4.2 Powers and Dutjes The board of directors

shall have the powers and duties necessary for the
administration of the affairs of the corporation, Such
powers and duties shail include, but shall not he
limited 1o, the following:

4.2.1  Exercising al power, duty and authority
vested in or delegated o the board of directors
under the Arlicles of Incorporation and Bylaws of
tha comporation,

422  Exercising all power, duty and aulhorily
vesled in or delegated to the board of directors
under the Daclaration of Protective Covenanis
of Saddle Ridge Ranch Estates,

423 To be the design review board for
Saddle Ridge Ranch Estates in accordance with
the Desigh Guidelines.

4.24  Fixing, collesting and enforging all
assessments as provided for in the protective
cavenanls of the s.

425 Exercising any andall powers granted 1o
the comoration by the Colorado Nonprofit
Corporation Act and the Colorado Cotnmaon
Interest Ownership Act, as the same now exists
or may hereafter be amended from time to time.

4.2.6  Exsrcising any other power permissible
under applicable Colorado law,

42.7 Comimencing and maintaining, in tts own
name, on its own behalf, or In the names and on
behall of lot owners who consent thereto, sulls
and aclions 1o restrain and enjoin any breach or
threatened breach of the Ruies and Regulations
of the comoration,

43 Tenwe. Each direclor shall hold office for a
term of three years from the date of his election and
until his successar shall have been elected and
qualified o office, subject only to the provisions of
Section 4.5,

4.4 Qualifications. Al direclors shall be members
of the corporation,
4.3 Termm of CHice. Directors shall be elected at

each annual meeting and shall serve for a temm of
three years; provided, however, that al the
organizational meeting of the boarg of directors, at
least one director shall be elected for 4 term of three
years, atleast one director shafl be eiected foraterm

of two years, and the remaining directors f any shatl
be elecied for g lerm of one year Thereafter a




director shall be elected for g term of three years to
fiff the vacancy of a director whose term expires.

4.6 Elections. Elections for the board of directors
shall be by ballot, ether oral or written, with the
person receiving the highest number of ballots cast
for such direclor vacancy being declared elected.

4.7 Vagangies.  The board of directors is
empowered o fil} any vacancy that may occur In its
own body, or among the officers of the corporation,
and the person so appainted to such office shall hoid
that office until the expiralion of the term of the
person he of she succesds,

48 Compensation. No director shafl be entitied to
Teceive any compensation as a director of tha
corporation; provided, however, that he may be
reimbursed for any actyal expenses incurred in the
periormance of his duties as a director.

4.9 hairman and & -Treasurer,  The
president of the corporation shall be the chairman of
the board of directors and the secretary-treasurer of
the corporation shall be the secretary-treasurer of the
board of directors.

410 Reqular Mselings. The regular meeling of the
board of directors shail be held without ather notice
than this Bylaw immediately after and at the same
place as the annyal meeting of the members of the
corporation. Additional regular meetings shall be
held quarterly at a time and place to be designated in

the nolica of such meetings.

411  Spegial Mestings. Special meetings of the
board of diraclors may be called by the president or
ahy two directors, Any special meeting shall be held

el a time and place designated in the notice of such
meating.

4.12 Telephonic Meetings. Al members of the

board of directors may participate in a meeting of the
Board by means of conference telephone or similar
‘comimunications equipment by which all persons
participaling in the mesting can hear each other af
the same tima, Such participation shall congtitute
presence in person at the meeting.

413 Aclion by writien Ballot, Any action that may be
taken at any annual, regular, or special meseting of
mermbers may be taken without & mesting If the
honprofit corporation delivers a written baiot 1o Bvery
member entitled to vote on the malter,

414 Quotum, A majority of the board of directors,
as provided in Section 4 1. shall constitute a querurn
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for the transaction of business at any mesting of the
board of directors. The act of the majority of the
directors present at g meeting at which a quorum is
present shall be the act of the board of direclors,
unless the act of a greater number of direciors is
required by the Articles of incorporation, the statules
of the Stale of Colorada, or the Declaration of
Saddie Ridge Ranch Estales,

4.15 Notice, Nofics of any meeting of the board of
directors shall be given at least thres days prior
thereto by written notice delivered personally to a
director or mailed {o each direclor by United States
maif at his address as shown on the membership rolf
of the corporation. Any director may waive notice of
any meeting. The altendance of a director at a
meeling shall constitite a waiver of notice of such
meeling, except whare a director atlends a meeting
for the expressed purpose of objecting to the
Fansaction of any business because the mesting is
not lawfully called or convened. Neither the business
10 be transacied at nor the purpose of any regular or
special meeting of the board of directars must be
specified In a waiver of notice of such meeling

416 Removal. Direclors may only be removed at
a meeting of the membership catied in acgordance
with the requirements of Article fi|. The entire board
of directors or a lesser number may be remaoved, with
or without cause, by a vole of a majorily of the
members in good standing present al such meeting
in person or by proxy.

ARTICLE V
Officers

5.1 Number. The officers of the corporation shall
be a president, Secrelary and treasurer. Such ofher
officers and assistant officers s may be deemed
necessary may be eiected or appointed by the board
of directors. Any two or mors offices may be held by
the sama person, axcepl that the office of prasident
and secretary may not be held by the same person.

5.2 Tepute, The officers setl forth in this Article
shallbe elected at the annuai meeting of ihe board of
directors of the corporation, shall hold office unti the
next annual meating of the board of directors and
until their successors have been elected and
{uaiified.

5.3. Qualifications. The president, and secrelary-
treasurer shail be members of the board of directors.

Any additional officers elscied Or appointed by the
board of directors need not be members of the board
of direciors of the corporation,



5.4 Eleclion. The officers of the corporation shall
be elected by the board of direclors by baliot, oral or
written, with the person recelving the majority of the
ballots cast for such office being declared slected.

5.5 Vacangy. A vacancy in any office because of
the death, resignation, removal, disqualification or
inability 1o act shall be filled by the board of directors
for the unexpired partion of the term of that office.

5.6 President. The president shall be the Principal
executive officer of the corporation and, subject to
the control of the board of directors, shalf in general
supervise and conltrol all of the business and affairs
of the corporalion. He or she shall, whan present,
preside al all meelings of the members and of the
board of directors. He or she may sign, with the
secrelary or any ather proper officer of the
corporation thereunto authorized by the board of
directors, deeds, mortgages, contracts or other
instruments, and in general, shall perform all duties
incident to the office of the president and such other
dutles as may be prescribed by the board of directors
from time to time.

5.7 Secrelary, The secretary shall: (a) keep the
minutes of the members' meelings and of the board
of directors’' meetings in one or mors books provided
for that purpose; (b} see ihat all notices are duly
given In accordance wilh tha provisions of these
Bylaws; (c) be custodian of the comporate records
and of the seal of the corporation and see that the
sedl of the corporation is affixed to all documents, the
execution of which on behalf of the corporation under
its seat s duly authorized; and (d) in general, perform
all dutles incident to the office of secretary and such
other duties as from time to lime may be assigned by
tha president or by the board of directors.

5.8 1reasurer. The treasurer shall: () if required
by the board of directors, give a bond for the faithful
discharge of his dulies in such sum 'and with such
surety or surefies as the board of directors shall
determing; {b) bs responsible for all funds of the
‘corporation; receive and give receiptsfor monies due
and payable to the comporation from any source
whalsoever; deposit all such monies in the nama of
the corporation in such banks as shall be selected by
the board of directors; sign checks and drafts for the
payment of corporate funds; and (c) in general,
perform alt of the duties as from time fo time may be
assigned to him by the president or by the board of
diractors.

5.9 Salaries.  Officers of the corporation may
receive salary or compensation for their services in
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such offices if, in the discretion of tha board of
directors, il is deemed necesgsary and reasonable,

3.10 Removal, Any officer may be removed by the
board of directors whenever, in the board's judgment,
the bestinterests of the corporation would be served
thereby. Such removal can be accomplished al any
special meeting of the board of directors called in
accordance with the requirements of Article IV, Such
removal shall be without prejudice to the contract
rights, if any, of the afficer so remeved.

ARTICLE V!
Coniracts, Loans, Checks and Deposits

6.1 Contracts. The board of directors may
authorize by resolution any officer or officers, agent
or agents to enler inta any contract or execute and
deliver any Instrument in the name of and on behalf
of the corporation. Such authority may ba general or
confined 10 spacific instances.

6.2 Loans, Noloans shall be contracted on behalf
of the corporation and no evidences of indabledness
shall be issued in its name unless authorized by a
resolution of the board of directors. Such authority
may ba generat or confined to specific instances.

6.3 Checks, Drafls, etc. Al checks, drafls or other
ordets for payment of money, noles, or other
avidences of indebtedness issved i the name of the
corporation shall be signed by any two of the
following officers of the corporation:

Fresident
Secretary
Traastrer
6.4 Deposits, Al funds of the corporation not

otherwise employed shall be deposited from time to
lime to the credit of the corporation in such banks,
trust companies, or other depositories as the board
of directors may elect.

ARTICLE VH
Eigcal Year

The fiscal year of the corporation shall begin on the
1st day of January and terminate on the 31st day of
Dacember of each year,

ARTICLE VI
Sea|

The board of directors may, by resolution, provide o
corporate seal that sha] be cireutar in form and shall



hava inscribed thereon the name of the corporation,
the state of incorporation and the word, "SEAL".

ARTICLE I1X
Waiver of Nofice

Whenever any notice is required to ba given to any
member or director of the corporation under the
pravisions of these Bylaws or under the provisions of
the laws of the State of Colorado, a waiver thereof in
wriling signed by the person or persons entilled io
such notice, whether before or after the time stated
therein, shall be deemed equivalent to the giving of
such notice,

ARTICLE X
indempification of Officers and Directors

The corporation shall indemnify every officer or
director and their hairs, executors and administraiors
against all loss, costs and expense, including
attorneys’ fees, reasonably incured by them in
connection with any action, sult or proceeding to
which they may be made a party by reason of their
being or having been an officer or director of the
corporation, except as to matfers as {o which they
shall be finally adjudged in such action, suit or
proceeding to be liable for gross negligenca or willful
misconduct.  In the event of a seffflament,
indemnification shall be provided only in connection
with such matters covered by the setilement as to
which the corporation is advised by counsel that the
persons to be indemnified have not been guilty of
gross negligence or williul misconduct in the
performance of their duties as such officer or director
in relation to the matter involved. The foregoing
rights shall not be exclusive of other rights Lo which
such officer or director may be entitled. All liability,
loss, damage, costs and expenses incurred or
suffered by the corparation by reasen of or arising
out of or in connection with the foregoing
indemnification provisions shall be teated and
handled by the corporation as common expenses;
provided, however, that nothing i this Article shall be
'deemed o obligate the corporation to indemnify any
mamber who is or has been an officer or direGtor of
the corporation with respect 10 any duties or
obligations assumed or liabilities incurred by them
under and by viue of the Declaration of Saddle
Ridge Ranch Eslates as an individual owner of a jot
covered hereby and not as a direclor of the
corporation.
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ARTICLE XI
Obligation of the unit Owners

111 Agsessments, Except as is olherwise
provided in the Declaration of Saddle Ridge Ranch

Estates, all lot owners shall be obligated to pay the
regularand any special assessments imposed bythe
corporation to meet the common expenses of the
corporation as set forth in the Dedaration. A
member shali be deemed to be in good standing and
entitted fo vote at any annual meeting or at a special
meeting of membaers, wilhin the meaning of these
Bylaws if, and only if, such members shail have fully
paid all assessments made or levied against them
and the ot owned by them as of the date of such
meating. The corporation shall have tha authority t
impose liens for nonpayment as sel forth in the
Declaration of Protective Covenants uf Saddle Ridge
Ranch Estates,

11.2  Rules and Regulations. Tho board of
direciors shall have the power to establish, make and

enforce compilance with such rules and regulations
as may be necessary for the operalion, use and
occupancy of Saddle Ridge Ranch Estates with bhe
right to amend the same from time to time.

ARTICLE Xl
Lien for Nen-Payment of Fees
All cosls, charges and fees biled in the manner
above set forth and not paid within thirty days from
thie dale of billing, logether with interest thereon, shall
conslitute a lien on the !ot of the non-paying lot
owner in favor of the Asscciation. Such lien shall be
superior to all ather liens and encumbrances upon
such jot except only:

121 Tax and assessment liens on the lots,
or any liens of any governmental authority; and

122 All sumns unpaid on a first mortgage or
beed of Trust of record.

Provided further, the corporation shall have all such
powers granted o It 2s to the enforcement, lien
priority, and rights of colleclion as are se! forth in the
Colorado Common Interest Ownarship Act as now
exists and as may be hereafter amended from time
to time.

To evidence such lien the Associalion may prepare
awritlen notice of lien setting forth the amount of the
unpaid bill, the name of the record owner of the Jols
and a description thereof. Such nolice may be
recorded in the records of Gunnison County,
Coloragn. Such hen shall attach from 1he date of



falure of payment of the bill, and will include ihe
ameunt of the bill remaining unpaid, accrued interest
thereon, and all fees and costs incurred by the
Association in the preparation and recording of sald
nutice of llen and a release thereof, Said lien may be
enforced by foreclosure in the same manner as
foreclosure of a mortgage, In such foreclosure, the
lol owner shall be required to pay the costs and
expenses for such proceedings, the costs and
expenses for filing the notice of lien and all
reasonatle atlomeys’ fees incurred by the
Association. The lot owner shall also ba required to
pay to the Association the monthly bills for the lot
during the period of foreclosure, The Association
shall have the power io bid in the fols at foreclosure
sale and to acquire, hold, fease, morigage and
convey the same.
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Ali costs, charges and fees billed in the manner
above set forth and nol paid within thirty days from
the date of billing, together with interest thereon, shall
constitute a lien on the Iols of the nen-paying lot
awner in favor of the corporation. Such lien shall be
superior 1o all other liens and encumbrances upon
such lots except only (1) tax and assessment liens
on the lots, or any llens of any governmental
authority and (2) ali surns unpaid on a first morigage
of record, including all unpaid abligatory advances
made pursuant to such mottgage.

ARTICLE Xl
Amendments

These Bylaws may be aitered, amended or repealed
and new bylaws adopted by the board of directors at
any reguiar mesting upon an atfimative votae of nol
less than two-thirds of the entire membership of the
board of direttors.
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